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AN ACT in relation to public enpl oyee benefits.

Be it enacted by the People of the State of Illinois,

represented in the General Assenbly:

Section 5. The Illinois Pension Code is anended by

changi ng Sections 17-127 and 17-130.1 as foll ows:

(40 ILCS 5/17-127) (from Ch. 108 1/2, par. 17-127)

Sec. 17-127. Financing; revenues for the Fund.

(a) The revenues for the Fund shall consist of: (1)
anounts paid into the Fund by contributors thereto and from
enpl oyer contributions and State appropriations in accordance
with this Article; (2) anmounts contributed to the Fund by an
Enmpl oyer; (3) anobunts contributed to the Fund pursuant to any
law now in force or hereafter to be enact ed; (4)
contributions fromany other source; and (5) the earnings on

i nvestnents of the Fund.

(b) The General Assenbly finds that for many vyears the
State has contributed to the Fund an annual anount that is
bet ween 20% and 30% of the anmount of the annual State
contribution to the Article 16 retirenent system and the
General Assenbly declares that it is its goal and intention
to continue this level of contribution to the Fund in the
future.

(b-5) Beginning In State fiscal year 1999, the State
shall include in its annual contribution to the Fund an
addi tional anmount equal to 0.544% of the Fund's total teacher
payrol|l; except that this additional contribution need not be
made tn-a-fiseal-year if the Board has certified in the
previous fiscal year that the Fund is at |east 90% f unded,
based on actuarial determ nations. These additional State
contributions are intended to offset a portion of the cost to

the Fund of the increases in retirement benefits resulting
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fromPublic Act 90-582 this-anendat ory- Act - of - 1998.

(c) For each State fiscal year ending after 2001, the

St at e shal | contribute to t he Fund, by neans of

appropriations fromthe Commpn School Fund or other State

funds, an anount not less than the sumof (i) the anpbunt so

appropriated for the State's fiscal year ending in 2001, plus

(ii) 20% of the ampunt, if any, by which the total anpunt

appropriated for contributions by the State to the Teachers

Retirenment Systemof the State of |Illinois under Section

16-158 in the year of contribution exceeds the anount of such

appropriations for the State fiscal year ending in 2001.

(d) Beginning in the State fiscal year ending in 2002,

on the 15th day of each nonth, or as soon after that date as

is practicable, the Board shall subnmt vouchers for paynent

of State contributions to the Fund, in a nonthly anpunt of

one-twelfth of the required annual State contri buti on under

subsection (c) of this Section. If that required annual

contribution changes during the State fiscal vyear, the

remai ning nonthly amounts shall be adjusted in equal anobunts

so that the total anmobunt for which vouchers are submtted for

the vear equals that required annual contribution. These

vouchers shall be paid by the State Comptroll er and Treasurer

by warrants drawn on the funds appropriated to the Fund for

that fiscal year. If, in any nonth, the anpbunt remaining

unexpended from all other State appropriations to the Fund

for that State fiscal year is |less than the amount for which

vouchers are lawfully submtted wunder this Section, the

difference shall be paid under the continuing appropriation

avai lable for that purpose pursuant to the Chi cago Teacher

Pensi on Fund Conti nui ng Appropri ati on Act.

(e) For the purposes of this subsection, "m ni num

funding requirenent"” for any fiscal year neans the qreater of

(1) the mninmm Board of Education contribution to the Fund

under Section 17-129 for a fiscal vyear (calculated w thout
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regard to any contribution of the State to or for the benefit

of the Fund) or (2) the anpunt appropriated to the Fund by

the State for the State's fiscal year ending in 2001.

To the extent that the State <contribution to the Fund

under this Sectionin a State fiscal year ending after 2001

exceeds the mni mum fundi ng requirenent for that fiscal year,

t hat excess anpbunt shall be treated for all purposes as a

paynent (and rel ease) of an equal amount of any obligati on of

the Board of Education to its enpl oyees to make contri butions

to the Fund on behal f of enpl oyees under Section 17-130.1 in

that fiscal year and shall be treated for all purposes in the

sane nanner and to the sane extent as enpl oyee contributions

made by enpl oyees and deducted fromsalary, to the extent the

Board of Education would be so required by the terns of its

enpl oynent of enpl oyees who are nenbers of the Fund to neke

such a contribution in that State fiscal year. The anpbunt so

to be applied in any State fiscal year shall be applied by

the Fund, as nearly as my be practicable, on an equal

monthly basis, adjusting the ambunt as necessary upon any

change in the appropriations or in the obligations of the

Board of Educati on.

Any amounts received by the Fund fromthe State in a

State fiscal vyear ending after 2001 (together wth any

amounts carried forward from a previous vear under this

provision) in excess of the sumof (i) the mnimm funding

requi renent for that year and (ii) the anpbunt treated in that

vear as a paynent (and rel ease) by the Board of Education of

Board of Education obligations to make contributions on

behalf of enployees under Section 17-130.1, plus investnent

earnings realized by the Fund on that excess, shall be held

by the Fund and carried forward to the next State fiscal

vear, to be used for the purposes for which appropriations to

the Fund for that next fiscal year may be wused under this

Section but shall not be a credit against or an offset of the
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m ni mrum fundi ng requi renent for the next fiscal vyear.

(Source: P.A  90-548, eff. 12-4-97, 090-566, eff. 1-2-98;
90-582, eff. 5-27-98; 90-655, eff. 7-30-98.)

(40 ILCS 5/17-130.1) (fromCh. 108 1/2, par. 17-130.1)

Sec. 17-130. 1. Enpl oyer contributions on behalf of
enpl oyees. An Enpl oyer and the Board may nmake and may i ncur
an obligation to nmke contributions on behalf of its
enpl oyees in an anount not to exceed t he enpl oyee
contributions required by Section 17-130 for all conpensation
earned after Septenmber 21, 1981. | f the Enployer or the
Board of Education determ nes not to make such contributions
or incur an obligation to make such contributions, the anount
that it could have contributed on behalf of its enpl oyees
shal |l continue to be deducted fromsalary. |If contributions
are made by an Enployer or the Board on behalf of its
enpl oyees they shall be treated as enployer contributions in
determning tax treatnent under the United States Internal
Revenue Code. An Enployer or the Board may mnake these
contributions on behalf of its enployees by a reduction in
the cash salary of the enployee or by an offset against a
future salary increase or by a conbination of a reduction in
salary and offset against a future salary increase. An
Enpl oyer or the Board shall pay these enpl oyee contributions
fromthe same source of funds which is used in paying salary

to the enployee or fromanounts treated as nade under Section

contrtbutions-fromthe- proceeds--of--the--tax--authertzed--by
Sectt on---34-60---0f---the---School - - - Code. Such enpl oyee
contributions shall be treated for all purposes of this
Article 17 in the sanme nmanner and to the sane extent as
enpl oyee contributi ons made by enpl oyees and deducted from
sal ary; provided, however, that--contrtbutions-nmade-by-the

Boar d- of - Educat t on- on- behal f - of -+ t s- enpl oyees- whi eh- are-t o- be
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pat d- fromt he- proceeds- of -t he-tax; - - as- - provi ded- - n- - Seett on
34- 60- - of - - t he- School - Code; - shal | - not - be- treat ed- as- t eachers-
penst on-cont rt but t ons- f or - t he- pur poses- of - Seett on- - 17- 132- - of
the---t}ltinots--Penston--Code;--and--provided--further; that
contributions which are made by the Board of Education on
behalf of its enployees shall not be treated as a pension or
retirement obligation of the Board of Education for purposes
of Section 12 of "An Act in relation to State revenue sharing
with | ocal governnental entities", approved July 31, 1969.

(Source: P.A 90-566, eff. 1-2-98.)
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